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The Origins of the Report 

U May lfrS6 

03R3 -issued a SECRET Intelligence Memraotos (CIA/SH 134 66-16), 
Fiat-USSS Automotive Agreement. A copy sod its distribution Hot is 
attached at Tab A*. According to I I 

| copies of the Intelligence 51es»r«adura were 
distributed to the principals of the Senior Interdepartmental Group 
<SIO) before their 31 May asseting. • 

3L»arJSgg 

1h« Settlor Interdepartmental Group asset oa 31 May 1966 to consider 
the ^uectioa of providing foreign policy guidance to the 3Sxport-lss3?ort 
Baak o» it* taking under active consideration a loan of up to ?50 sallU&a 
to the XJffi (lasfcltato Mobiliare Itaiiano) for the purchase la the United 
States* of ssochiae tools for use la the eutotfsobilo plant which Fiat vlll 
build la, the Soviet Union. She BCI vc» present at toe SXB aseetiag* The 
SIS agreed to recoiasejid to too President that the Jh^ort-Iaport Bank 
loan to too Ztolinaa would be In the U.8. Interest. State was to prepays 
a talking-point paper for use in briefing masters of toe Co agrose. CIA, 
ia collaboration with Hr. Mthony Salomon of State, would prepare a 
study of the UUJ* and certain Wettora European com trios for the par* 
pose of showing a curve of towestosats ftceoappabyicg or following & 
sharp rise ia satosabile production, and toe resource isplicatlotts 
thereof. 

1 Jua* 1966 

| | Acting Director, Res earch sod Deports, seat a 

ae^randum to Chief, Eoroocie Research, OSS I I 

lafors&ng him that Aatooay Soloaoa, Assistant Secretary of State for 
Ecoiioadc Affairs, had called that morning to request a notch study 
on the implications of toe Soviet decision to awtsa-produc* automobiles?, 
T&& seaoreadua reads, ia parti 

*Tbe question areas at the Tuesday sssotiu® of the Senior 
Interdepartmental Group with Mr* Rostov isakiog the initial 
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Truest is Absijffti Rabora «»•**• tss«- that this study 
will be put to is »t <;nly for th© iwsediat# <p«$W**J of the 
gacpoyt^ lss poyt B&sh loon bat ©Iso- few? tpacstioa of the ftaport of 
the steal at 11 froia fee 0*3 * general -assistance on 8 »sb*« 
Kest treble policy* Mr* UoXcjsic-u stated t&st It vayld he- highly 
dssirahl® iter fee study to be uaelossif led or for m Koel&ssi- 
f Xed version to be prepared so that it ecu Id be released by the 
PreaMeat to fee Ceagrss* *b 4 to fee pr®s» If desired* 


A copy of 
office* 


I©. 

ktt«£&*& » buciuOXp that mtoi 


WBssmri&us was routed to 


in the 


*23*18 setter to be fee SIS natter wMStaMd by the 35 C 1 this 
naming* Bestow voasa OBB to study aoi report on the SapUc®- 
tioss of tfc* Soviet decisloa to oass-prodnee aato®bilao* iaclnw* 
ffj g the effect on resources allocation* Sue* o-XS» 

$feH« 1» m reference to this topic in fe« «*«*•• of the Director* e 
ssoreing meeting of 1 ^uac 1^66 • 

Stelvme of the Retort , to the B&fMaa and, C urrency Cemittee 
3 K> toe 19 &? 


V i Him H* Unroll, liirectcr* Beee-arch aad departs# cent » rsstaorftsi* 
^saa to Anthony K» Solemn, Assistant Secretary^ Sammi of SEconoaic 

Affair®* Bcpart^nt of State*- It reads* 

#j n tcepoase to y&ur rarest to this Office of 5 J«se {sic}*, 
1 cua pleased to enclose ten copies of our prcUninary report, 
♦Isso&ct of the Sm mtlufr Automobile Ircgrsal Vtd* report 
should be handled «s uRcSnee.ifiCi unless specific attribution is 
ghras to this Agency.* 

A ocyy of the prolioionry report is attached at Sab B* ■ 


7 Ally 19$$ 


journal entry. Office of legislative Ctuasd, signed by 
1 Assistant loglal&tlw Counsel* 


"Or * . i&weH* .B/OBB, celled ec»e*ansi»g ft document OBB is 
srepaylxsE for State Department in cosncetioa with the ^viet- 

Sfat arrengtuseat* • £X>2*ell said that the htftt© Bepert^^st i 

•arcuoses to use this dostsasttb on fee hill In discussing this 
proposal with weebers of congress* Mr* -IfcrcXl wished to raise 
the ^cation *s to fee proper handling of ... 

discussed with, Jhv-Eclas #& tbs <?:0O Besting.* 
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6 July 1966 


Extract trm tins vlsutss of the Director’ s morning meeting* 


Houston reported a State DepartoeRt raptest to tus* an OSH 
paper concerning FIAT’S arr&ngeeents v:th the Soviets 'la taking 
soundings on. Capitol Sill i» connection with FIAT application to 
the J&port-Xss port Sank* DC! directed that the. paper if used ha 
clearly Barked m m Agency paper. ** 

U July 1966 

Buckolip frea William 3. Me roll. Director, Research and Report*, 
to lawrenee Houston, General Counsel? 

*'Xcu Indicated that you wanted to lock at this paper and to 
send an advance copy over to MusAvthnr** staff in State* X 
would appreciate a call os aeon as yon find out whether or not v© 
are to hove additional copies for yours er State’s district ion.* 

The huokslip forwarded three- copies of a report entitled tBSRt About 
to Enter the a utcxotlve Ay#? Shis version was a cut-and-pesto revision 
of tSe^e323SS5yn«^T«c:ist to State on 10 Jans and, from a hasty 
eacffilnatloa, appears to to identical with the final* published version. 
A copy 1# attached at Tab C« 

Buckelip from L&vressce R* Houston to Rev Faul R. Miller, Office of 
Congressional Relations, Depart sent of State* 

"The attached paper on Russian plans for increasing auto- 
mobile production is the version prepared against th« possibility 
that you will want to use such an analysis in connection with any 
presentations to the Congress. Ecu will note it Is completely 
unclassified and i# specifically attributed to the Central lit* 
tolligeece Agency. ■ If yen do want t© use this, please let m knew 
and m am. cither get copies to you or can take the copies 4© 
whatever cotsaitto© staffs yea believe would to appropriate.** 

16 August 19^6 

The date of formal dlsacnlnatSon of tto final, published version 
of CM?* a InteXliseace Report (CXA/W. EH 56-33), tfRSR* About to Eater 
the Automotive Aget A copy of the report, together ' with ito" <iistriSu*. 
ties 'lists, is attached at Tab D. 

1 L Sept«d>or 1966 

Ktomraadwa for the record prepared by I I Acting. 

Director, Beseoreh «ad Reports. It reads, is pert* 
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initl&l OER report on the probable icgjaet of iaspleaent- 

the Soviet pi&ns to expand autcaobile production . * . ms 
undertaken at the request of the Asa let-cot secretary of state for 
HconeMc Affair*, Anthony Eoloaoa* Earlier ia May, orr h ad 
produced a classified intelligence ramr«n 4aa reporting the detail# 
Of the S3AJMJSSR aoto2aotive agreasaeat* The question of ispact had 
arisen at a meeting of the Senior InierdcpartKsataX Group ©a 31 tfcy 
♦ »•«*• Mr. Eclosson eofced that the CIA report be unclassified* 

#o that extract* could he gods public la the event that the Whitt 
House decided to grant the export licenses# fen copies of the 
■»- initial unclassified report were forwarded to Mr. Eolocoa ©a 10. 
**»• Tht# report dM not carry a CIA identification, and ve are 
not certain ©f the distribution given to its contents by the Ee» 
partmsl of State. A cwro detailed analysis, also unclassified, 
was Issued as a etcedard CIA report in duly, entitled USSR* About 
tofteter [ the. Antoaiptlvn Age? Ibis follow-up study was given 1 gmntl 
distribution vlthlntiM U& Govsrnweat ... M 

laveatter. ig&$ 

Journal entry. Office of Legialative Counsel, prepared fear signa- 
ture by John 8* Varner, legislative Counsel: 

“Itr*. Mrell, CRD, called to say that Jls Colbert, an ecocoaist 
in the Office of Soviet Onion Affairs, Depart s^at of State, hod boesi 
ia touch with hi® concerning State’s using 0KR‘a paper on ’’The 
Vsm/WIAT A^reerent" with several esaagreesma including Rcpresenta- 
tive Ashley. (This emm up oace before in July 19S6 whoa ve were- 
la touch with State’s Congressional RsIsUom Office on possible 
use ©f this paper ca the Hill.) I told Mr. Korea that I would be 
in touch with Mr. Colbert and the State Congressional Relations 
Office to be sure that this was handled in ceccrdance with the 
arrangements proviouely made. 

"later in the day, I tailed with Mr. Colbert «ad suggested 
that fee chech with Ajzhmsa&or McArthur’s office in connection 
with the use of the Pint paper on the Hill adding that it had been 
previously agreed that this paper could bo used by the Dapartront 
with attribution to the Agency. 1 * 

1 Deecriber 19&6 

Journal entry. Office of legislative Counsel, prepared for signa- 
ture by John 8. v&raar, legislative Counsel: 

"At hi# request, m&a arraa^aeat with ORE to send Mr. Jaraue 
Colbert, State Dep&rtaant, six copies of the OHS publication "USSEt 
About to Enter the Automotive Age?" 

2 Dececher 19$$ 
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Has distribution list for the report shows % copies to Congress- 
wssa Ashley vie, State# Josses Colbert# I 'ZBfSfM*'* 

g? Ztecesiber 196$ 

Journal entity# Of Hats of legislative Counsel, prepared for the 
signature of | I Assistant legislative Counsel! 

"Mr. Jaroes Colbert# State Xtepartiscat, called with .farther 
reference to the CRB study <m the USSK-PXAT aj$re*sse»t. Colbert 
said the Ashley ftffieota&bbe** of the House Banking and Currency 
C&sraittee# had hem very favorably impressed by the study and 
votild like to include the study in one of its reports* 14 ms 
agreed that Richer! Ccok, of the Cubcoiraittee staff# sho uld 
contact us directly on this. I have discussed this with I I 
I l ead Hr* Proctor neither of whoa has any objection to publi- 
cation of the study with attribution*'* 

2g L^cesfoer 1966 

Extract frost the similes of the Bisector*# somlng Booting. 
A&siraJL Taylor presided* 

* 1 | for tfsraesr reported that Coagmswta Ashley# a wetter 

of the Bouse Seeking and Currency Comittee# shewed favorable 
Interest la the W/l intelligence report us SR i About to Enter 
tbs Au tosatlye AfOf? WCt asked for a copy of this report . h 

Journa l entry# Office of legislative Counsel# signed by I 


"Richard Cook, on the staff of the Bouse Sacking and Currency 
Ccnasittce, called concerning the interest of Representative Ashley 
end Ms aibcosjalttea oa International Trade in printing la one «f 
its reports CUB’S study 'iBSftt About to Eater the Autcaaotive Agftf’ 
I told Mr. Cook 1 entielpated no prebleas in their printing this 
with attribution to the Agency. »*.*.* 

3LC January 1967 

Journal entry. Office of legislative Counsel# prepared for the 
Signature of John S. Warner# 'legislative Counsels 

"reflecting oa earlier ccaverustiona regarding the itouse 
Banking and Currency Oubcoaoittee’s use of the OEH report# it 
was agreed with Mr* Richard Cook# of the Subcoswittee staff# 
that the report would be included without the two caveats which 
had appeared ©a the cover page regarding diseeadnatioa and bear- 
ing its original publication data.* 


Approved For Release 2004/05/05 ^CIA-RDP69B00369R000100240111-6 


i SrORFT 




Approved Forffitelease ?Qf 4/05/05 : CIAJRDP69BOO369Rqap1O024O111-6 


.SECRET 



16 January W&l 

Extract froa a mmvmMm for the Deputy Director for Intelligence 
fiw ¥illia» 8* Morel!, Director, Seaeareb and Reports, subject* ’’Evans 
AM Slovak Column of IB January 1967 entitled ’i&tekis© Stool* for amliff **« 


"Six copies «f the unclassified CIA report were transmitted 
©a 2 Becetsbcr 195$ to Mr* Colbert# for further transmittal to 
Representative Ashlar of the Ecu&e Banking Cojaaittee, cm of the 
Rcpreaaatatlves who mint the trip to the 1I8SSS. Shis vm done 

— A*. ... Ik...-* .. .. * *. I T 


of the Office of the 


with the advice m& coast at of 

Legislative Counsel, who vas seat a copy on 30 Ikwexaber. 
can Ashley wanted to use the report as - m appendix to Me own 


report and got approval frees 

33 ^*Mayy ^ 


to do so* w 


Journal entry. Office of legislative Counsel, signed by John S« 
ifnrner* 


"talked with Richard Cook, of the Souse Banking and Currency 
Cesaaittee staff, and inquired ss to iher status of the Ashley Sub- 
coassitteo report which will -contain the CHS paper on the USSR and 
the automotive age* I pointed out to Cook (as X had dose before) 
that being an unclassified paper, this study vea in the public 
domain, was is the hands of several sasohers of Consrasai and in 
view e-f the attention focused on it by the Evans -Kc visit column, 
conceivably could bo printed by sossson® else having access to 
it* -•*•««- He ©cfesosrledged that the Evane-Eovak column had 
been sparked by conversations with the Subcojaaittce and explained 
that the errors in the article appeared despite the Qabcamitte*** 
elsonitions in thee© cress* Cook said if the Agency received any 
press inquiries regarding this, that they would have no objection 
to oar referring tbs source®'- of the inquiries to then* . 

2 February X3$? 

Journal entry. Office of legislative Counsel, author of the entry 
is not indicated s 

”2fcb with Representative Thoms Ashley for the purpose of 
assuring that, as OmiTsmn at the International Srade SubcoMaittts® 
of the louse Banking end Currency Ccmittee, he was fully aware of 
cur dealings with Richard Cook, Mmrlty Counsel, with regard to 
. the inclusion of the 0KB report on ’’The TJOSHi About to Enter the 
Automotive AgeT" in »u upcoming Subccsssittee report. Ur. Ashley 
©aid he vsa fully aware of Cook’s work ia this regard, tfe&t Cook 
was acting ia accordance with infractions from him end that there 
was m mjexdty/sdmrity staff pretbm within the Banking and 
Current Conalttee. **.#♦** 


25X1 
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1 March 19&T 

Jt m appearing on peso 


of the Wsshi ftgton Baett 


*•& bn* endorsed ft $50 cdUten Export- 

Isiporfc Bank credit to ftlloo the Pint Co* ^* S ! 

»J*hine tools for the construction of an eutossabil© factory in 

the Soviet Union* 

"m. bipartisan Eouso group »&i& the Ba«tagon» the gt at e 
X&partmit end other Federal ftgeooiw favored the credit, tfjft 
tiss Central IrstelUaenee Agency* which tavestis&t©! the Batter* 
raised no objections* 

*The factory, to bo built by Fiat for the Soviet govextsasat 
Involve# m Initial Soviet outlay of $1*2 billion. 

The Authors of the Report 

She tmxenittal fora that forwarded the draft report for 
* ooj^f Sh inttnohed at S*b B, list* the contributing «»**»»** 

BOX 


then Chief » Beeourcca end Industries 

« a . kr . ....u if **.vut ^rrv^iiJvV 


Aeanrfiion to snett ww*» *v»*wwv»» — — 7“ 

tS wri ting of the rep ort was a Joint effort under the super* 

SlSfSl H fl&dfr then Chief, Mamfeeturiar 

Eesoureea sail Industrie* Division* 2he four other ^^stribating^ 
aaslysta were jaesfeer* of the toufacturins Branch, fh» coord-natins ^ 
«sssly«t« actu ally prepared contribution* to the report on their particu- 
lar specialties* 

The Jterfcwerft of the Report 

Vte copy of the ccapUtftd fora used to txsasait the 
review wkieh is attached «fc Sab E, is addressed to the Chief, 

US «tt«U the Chief, naming and ***** Staff. 
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Ifeere tn st handwritten’ ccrsm&t at the Cotters of tbs fern ifcnt reads* 
“Inject seat to Cb/E <md Ch/vi Cb/E its tbs cyEbol for 

Chief, iicocoaltt Research Aren* Ch/fi is the sys&ol for Chief, Seswttree* 
and Infeotrles Division# 


Hhe narrative, coraent e» the tr-asa-sslttial form states that the 
report "has fceoa revised in light of e-cme a&dithwml research we haw 
don® tad to reflect eoimBata and suggest iocs of Chief, EM, Chief, 2tfB t 
m&. Xcsera* linde trass tt»d Colbert of State*’' 


I ~h tfas Chief, Economic research Aren, st the time 

the report was written* a® is on sabbatical bat $i#t happened to be 
in the office on 3 1 larch* no distinctly recalls having participated la 
the reviewing of the report* 


1 Xk-puty Director of QRK, states- that he partici- 

pated in tha review of ih® report and mad® several revisions in it* 


William S* Jlcrell, Director, Bescarch and R ar<a*ts* is oat of the 
Country and consequently eusaot he Interviewed* l ie positive 

that liorcll did rev iew the report* w<s l»w« ccnfixmtioa of this 
from I |ia the D»/S f s office* | | recalls that i-Sorell 

dlgcusne d the r eport with, him ea several occasions before It vos pah* 
linked* 


print* 


]hlnsself reviewed the report but only after it was in 


I I van then Chief, Resources ms& Industries Sivlcioa, 
CKR* She report was prepared in cm of the branches of hi# division, 
and he participated extensively in its review* 


1 vfeo vm then Executive f or Folioy Support and is now 
Chief, Economic Research, CSSS, states that he reviewed the classified 
fiat report of Elay !$&*• Me believes he may have reviewed the ancles®!* 
fled report with which, we are now concerned, but he has- no specific 


recollection of having done so* 


I” | through wheat the draft was routed, vm then and. 

still Is Chief, Planning end Bevies Staff, OHS. Es states that he did 
not personally review the draft* 

fSift brosd-scale diseoEinstion of the report was begun- on 15 aad 
IS Augast 1966 ^ Five copies of the published report were forwarded to 
the cm«6 of the 0D/I on 9 August I9SS. Edward W* proctor. Acting 
Deputy Director for Intelligence, stat.es that fc« read the report when 
it was received, fie balisvoa that R* Jack Smith, Deputy Director for 
Intelligence, was away - mud did not roa d the report at that time. As we 


hava mentioned earlier* I then a oexbcr of that DD/I Execu- 
tive staff, reviewed the published report-- W« c-anaob reliably dsterwlaa 
who els# might hava rend the report in the Office of the BD/1« | 
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etafcea that It is uttlikely that it wa# read carefully by any others, 
tsseoas# there ware as ether appropriate reviewing officers, 

of the published report were fomarded to OCI ©a 12 
August 1956. Either of the two seat senior officers of OCX la 

lately available for interview. Vs decided sot to deley subsls- 
sioa of this report to you pending tha rosalia of interviews of the®. 

Sf either e<m cootr dbat£ nlgaifiesaitiy to this suesaary of the rovlosjf 
of fch® fiat report, vs will forward & suppleceatary report to you. 

ffhe Mad# of . the Report 

distribution lists for the report, vfcieh are attached at fab B* 
list the total ausasr cf copies of the report -as 610. We cannot ade- 
stately suwsarisss so teassive a diseezsinatien. Shesc ere points th-ftfr 
struck as being elgolflcants 

It vas eiw m ’’elite’* distribution on t£ Au$»i l$66 to 
Aiulte senior officiate .of the Gowra»:at under individually 
addressed tx«msssAtU& «®racd®s. 


On® fcaodrod copies were i aitlally distr ibuted to Jteeestle 


Contact Service. According to 


the recipient, the- 


report# were fanned out to XES field omcca. A few copies wore 
given to officials of th« mtoscfcila industry 'la Detroit. 


A 231-cosy distribution vs# ca4e to the ae#d«ai$ eosaainity. 

One copy van mat to Villieua Safer .of tha staff of the Foreign 
delation# Cosszitte# on 1 Seyteshsr 19&S. 

SIk copies# were sent to tot hley via State, Jsaes 

Colbert, on 2 B&aos^er 


On© copy vss given to | 
via &.C.* on 1? January 1907. 


SB/CISB For Senator Ferny 
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W inspector General 

os t D2CX 

Altathasab# 

Sobs A -through E 

o/isy l i Lcpfdffl (7 Mar. 67 ) vCPDCT 
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